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EDITORIAL SECTION 








ANOTHER ILLUSTRATION OF THE DAN- 
GERS OF CAPITAL STOCK CONTROL. 





During recent years attention has been drawn by 
more or less spectacular developments in the affairs 
of several life insurance companies to the danger, 
from the policyholders’ standpoint, of the control of 
such institutions through the ownership of capital 
stock, carrying with it absolute dominance of- such 
companies and making possible the safe of such com- 
panies with as little official restraint or supervision as 
might attend the transfer by one man to another of a 
corner cigar store. 

Recent developments in the affairs of the Missouri 
State Life Insurance Company, referred to in an 
article printed elsewhere herein, again emphasize the 
need for legislation restricting the sale of controlling 
interests in the stock of life insurance companies,— 
such as was recently enacted by the State of Wis- 
consin, and referred to in our December, 1917, issue, 
pages 69 and 70. 

Last February, John G. Hoyt was forced out of the 
presidency of this company for alleged mismanage- 
ment in connection with investments. Whatever may 
have been the truth concerning the actions criticised, 
the fact remains that under his forceful direction the 
company made a growth little short of phenomenal. 
He was succeeded by Walter K. Chorn, Superin- 
tendent of Insurance, of the State of Missouri, under 
whose direction the examination stated to have devel- 
oped bad management on Hoyt’s part was made. It 
is possibly significant and certainly regrettable that 
nothing has ever been made public by the Missouri 
Insurance Department concerning its findings prior to 
the retirement of Mr. Hoyt; nor has that Depart- 
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ment ever issued, so far as we can learn by dili- 
gent inquiry, any report of the more complete ex- 
amination which extended over the early part ol 
the administration of the new president, the former 
Superintendent of Insurance, although six months 
have passed since Mr. Hoyt’s retirement and the 
accession of Mr. Chorn to the presidency. 


It now appears from an official statement sent to us 
by the company that Mr. Chorn has retired as presi- 
dent; and a stockholder of the company has brought 
suit alleging that under an option upon 25,000 shares 
of the company’s stock, given by Mr. Chorn while 
president, to two men in Kansas City, which option 
was made the basis of an attempted sale of the control 
of the company to Texas interests, some person or 
persons would have realized a profit (totally un- 
earned) of $250,000. The stockholder is inquisitive 
enough to desire to know who was to get this “ un- 
earned increment.” Let us hope that the suit will re- 
sult in a complete disclosure. Transactions of this 
kind tend to create distrust of all life insurance com- 
panies and should be made impossible, if that desir- 
able end can be achieved by legislative enactment. 


From the statement issued by the company, it ap- 
pears that the president, \Valter K. Chorn, with the 
approval of the directors, purchased 36,050 shares of 
the company’s capital stock. This stock was acquired 
from the retiring president, John G. Hoyt, and others, 
as part of the agreement for their retirement, which 
was deemed desirable for the welfare of the company. 
The price paid was $30 per share. This was paid out 
of the company’s funds and the shares delivered to the 
company. Later President Chorn, again with the ap- 
proval of the directors, sold 25,000 shares to certain 
gentlemen in Kansas City at $30 per share and carry- 
ing charges during the time the company held the 
shares. After this sale Mr. Chorn resigned as presi- 
dent. Then Clinton L. Caldwell, a small stockholder, 
appears upon the scene bringing a suit against the 
Missouri State Life, alleging that under the option 
given by ex-president Chorn to the Kansas City 
parties, at $30 per share and carrying charges, there 
was a resale to the Texas interests at $40 per share, 
thus producing a profit to somebody of about $250,000. 

The State of Missouri has been known for many 
years as possessing laws more or less peculiar, the in- 
tent of which was unquestionably to protect the inter- 
ests of its residents who were policyholders. The re- 
sponsibility of the State in the instance under review is 
particularly great since its Superintendent of Insurance 
resigned his official position to become president of the 
company and as such protect its policyholders’ inter- 








ests, alleged to have been jeopardized by the former 
president. 

Some little time ago, as an aftermath of the catas- 
trophe which befell the Pittsburg Life and Trust Com- 
pany, the State of Wisconsin amended tts laws, requir- 
ing that life insurance companies organized with a 
capital stock shall file with the Department of Insur- 
ance a full and complete record of the stockholders, 
shares of stock, transfers, etc., which act was referred 
to in “ Best’s Life Insurance News” of December, 
1917. Subsequent to the enactment of this law by the 
State of Wisconsin, a law was passed in the State of 
New York requiring stock life insurance companies 
to file a list of their stockholders with the State Insur- 
ance Department, and providing that no transfer of 
stock is legal until such transfer had been filed with 
the Insurance Department for a certain period, 
namely, ten days. ; 


FIRST INTERNATIONAL CONVENTION 
OF LIFE UNDERWRITERS. 


The first international convention of life under- 
writers was held at the Hotel Astor, New York, 
September 4, 5 and 6, 1918. The occasion was 
the twelfth annual convention of the Life Under- 
writers Association of Canada, and the twenty-ninth 
annual convention of the National Association of 
Life Underwriters, United States. 

The attendance clearly indicated the international 
characteristics of the convention. 

The unusually eloquent addresses made by the 
many speakers demonstrated that life insurance was 
not limited to a narrow sphere. For the most part 
all of the addresses emphasized a_ world-wide 
scheme of co-operation, and the discussions were 
along broad economical lines and not limited to 
purely life insurance problems. 

During the first two days of the session the 
thoughtful addresses delivered by President George 
E. Vincent, of the Rockefeller Foundation; Henry 
Moir, Actuary and Director, Home Life Insurance 
Company, and President of the Actuarial Society of 
America; George W. Perkins, retired, Chairman Fi- 
nance Committee War Work Council, International 
Committee, Y. M. C. A., and Sir Edmund Walker, 
President, Canadian Bank of Commerce, stood out 
as illuminated sign posts of the far-reaching import- 
ance of life insurance and its potency in equalizing 
the burdens as well as the responsibilities of the 
citizens of the entire world. 
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Space does not allow the reproduction of the ad- 
dresses made, which, we understand, will appear in 
the “ Life Insurance News,” published by the Life 
Underwriters Association, and we recommend to 
everyone, be he life insurance official, agent, policy- 
holder, banker, employer, or laborer, a careful study 
of these addresses. 


BEST’S LIFE INSURANCE REPORTS—1918. 


The thirteenth annual edition of “ Best’s Life Insurance 

Reports ” has been forwarded to all subscribers. 

ur field ranges practically throughout the world, including 
not only North and South America, but also the British 
Islands, Europe, China, Japan, and South Africa. 

The delay in the publication and delivery of our “ Reports” 
while regrettable, has been caused by the inability of our 
printing plants and our bindery to keep up with the regular 
schedules because of war conditions, and we feel assured that 
our subscribers will appreciate the unusual situation and will 
realize that the delay was unavoidable. 

We take this opportunity of thanking our subscribers whose 





support has made it possible for us to carry on this work, and 
also the various companies which have furnished us with 
the necessary data to enable us to complete the volume. This 
volume and its companion, “ Best’s Policy Analysis and Divi- 
dend Illustrations,” our complete and carefully edited monthly 
paper, “ Best’s Life Insurance News,” and our special report- 
ing service, places at the disposal of the student of life insur- 
ance affairs, both in and out the life insurance business, the 
most complete, reliable, and valuable information obtainable. 

There is nothing of importance concerning life insurance 
institutions of any class which cannot be promptly obtained in 
concrete form from our publications, or through our office. 

The current volume is of the same style as preceding issues, 
contains a little more than 900 pages, and furnishes clearly 
the information most needed. The additions made to this 
year’s volume, the forms of policy contracts written, and the 
companies’ regulations regarding insurance on women, ma- 
terially enhances its value. 

This vear’s volume contains information concerning 807 life 
insurance institutions, including legal reserve companies, fra- 
ternal societies, and assessment associations. 

The Preface contains the names and official title ‘of State 
insurance officials, a list of legal reserve companies that have 
retired from business since January 1, 1910, besides general 
information concerning life insurance principles and practices, 
highly desirable to anyone interested in life insurance, be he 
a home office official, insurance solicitor, policyholder or a 


prospective policyholder. 








LATEST INSURANCE DECISIONS DISCUSSED 


By WILLIAM OTIS BADGER, JR. 
(Of the New York Bar) 





INSURABLE INTEREST OF A CORPORATION IN 
THE LIFE OF ITS MANAGER. 


Modern business conditions connected with corporations fre- 
quently emphasize the importance of insurance on the life of 
its manager, and the subject is well illustrated in the case 
lately decided by the Supreme Court of Tennessee. The facts 
were substantially as follows: 

One Seymour Wurzburg was the general manager of the 
Specialty Manufacturing Company, and, in fact, largely car- 
ried on the business and managed the same and was its guid- 
ing spirit, and while he was connected with the business, the 
New York Life Insurance Company issued a policy of insur- 
ance upon his life in the sum of $10,000, payable to the 
Specialty Company, and this policy was issued February 5, 
1913, and the Conseuy paid the premiums thereon up to the 
death of Wurzburg, which occurred in October, 1917. 

He severed his connections with the company in October, 
1915, being practically forced out of it, an event not contem- 
plated when the policy was issued. 

The deceased left a wife and several children, and his 
administrator sought to recover the proceeds of the policy 
for them, except such sum as would be necessary to reimburse 
the company for the amount of premiums paid by it. 

It was claimed that after Wurzburg severed his connec- 
tions with the company it had no further insurable interest 
in his life and that as to the company, the policy of insurance 
hecame a mere wagering contract and that the company was 
only entitled to be reimbursed for the premiums paid by it. 

The chancellor rendered a decree in favor of the company 
for the whole amount of the policy and the administrator 
appealed to the Supreme Court. In affirming the decree of 
the chancellor, the court says: ; 

At the time this policy was issued the manufacturing com- 
pany undoubtedly had an insurable interest in the life of 
Wurzburg. He was, as appears from the administrator’s bill, 
familiar with the business in which the company was engaged, 
managed the same, and was “its guiding spirit,” in the lan- 
guage of the bill. 

In Lane v. Lane (99 Tenn. 639, 42 S. W. 1058) this court 
adopted from the Supreme Court of the United States the 
following: 


of the class of wager policies. 





“It is not easy to define with precision what will in all cases 
constitute an insurable interest so as to take the contract out 
It may be stated generally, 
however, to be such an interest, arising from the relation of 
the party obtaining the insurance, either as creditor or surety 
of the assured, or from the ties of blood or marriage to him, 
as will justify a reasonable expectation of advantage or bene- 
fit from the continuance of his life. * But in all cases 
there must be a reasonable ground, founded upon the relation 
of the parties to each other, either pecuniary or of blood or 
affinity, to expect some benefit or advantage from the continu- 
ance of the life insured, otherwise the contract is a mere 
wager, by which the party taking the policy is directly inter- 
ested in the early death of assured.” (Warnock, Adm’r, v. 
Davis, 104 U. S. 775, 26 L. Ed. 924.) 

The Supreme Court of Ohio has held in a case quite similar 
to the one before us that a corporation has an insurable inter- 
est in the life of a large stockholder whose services were of 
value to the corporation by reason of his skill and experience 
in the business. (Keckley v. Coshocton Glass Co., 86 Ohio 
St. 213, 99 N. E. 299, Ann. Cas. 1913D, 607.) 

The Supreme Court of Virginia has reached the same con- 
clusion in a case where the corporation effected insurance on 
the life of its president, whose death would have resulted in 
a serious and substantial loss to the creditors of the corpora- 
tion and all others interested in its prosperity. (Mutual L. 
Ins. Co. v. Board Armstrong & Co., 115 Va. 836, 80 S. E. 
565, L. R. A. 1915F, 979.) 

We think both these cases are sound. A corporation is 
often quite dependent upon the services of particular officers 
for its prosperity. Under such circumstances a corporation 
has an insurable interest in the life of such an officer as the 
term “insurable interest” is defined in Warnock v. Davis 
(supra), and Lane v. Lane (supra). 

Since this contract was valid when made, it did not become 
subsequently invalid when Wurzburg’s connection with the 
manufacturing company ceased. Scit Me 

This question has been settled in principle in this jurisdic- 
tion by Marquet v. Insurance Co. (128 Tenn. 213, 159 S. W. 
733, L. R. A. 1915B, 749, Ann. Cas. 1915B, 677). In this case 
a policy of insurance was effected on the life of a husband 
for his wife’s benefit. Prior to the husband’s death, the wife 
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obtained a divorce. She continued, however, to pay premiums 
on the policy until the death of her husband. Payment was 
resisted by the company on the theory that she had no insur- 
able interest after the divorce. This court held that the wife’s 
interest in the life of her husband was to be tested as of the 
date of the original contract when “her interest in his life 
was that of a wife, and clearly insurable, as we have seen. 
The divorce did not invalidate the pre-existing valid contract 
of insurance.” (Marquet v. Insurance Co., supra). 

Rather in accord is the previous case of Snyder v. Mystic 
Circle (122 Tenn. 248, 122 S. W. 981, 45 L. R. A. [N. S.] 209). 

Marquet v. Insurance Co. (supra), follows Conn. Mutual 
L. Ins. Co. v. Schaefer (94 U. S. 457, 24 L. Ed. 251). This 
case involved an insurance policy payable to a wife who 
obtained a divorce. The Supreme Court after a full consider- 
ation of the matter said that in their judgment “a life policy, 
originally valid, does not cease to be so by the cessation of 
the assured party’s interest in the life insured.” (Conn. 
Mutual Life Ins. Co. v. Schaefer, supra.) 

And it has been held in many other cases that a divorce 
did not affect the wife’s interest in a policy of insurance issued 


ne 


Ins. Co., 63 Ohio St. 77, 57 N. E. 965, as reported in 50 L. R. 
A. 552, 81 Am. St. Rep. 612, and cases collected in note.) 

The exact question before us was present in Keckley y, 
Coshocton Glass Co. (supra), and the Supreme Court of Ohio 
held that, although the connection of the assured with the 
corporation had ceased before his death, the corporation was 
nevertheless entitled to collect the full amount of the policy, 
inasmuch as the policy was valid when issued and had been 
listed and used as an asset of the concern. 

We can see no difference in principle between the case 
before us and those cases in which the wife, holding a valid 
policy of insurance on her husband’s life, obtained a divorce 
prior to the maturity of the policy. 

Moreover, the manufacturing company in this case is en- 
titled to the full amount of the policy. This is true because 
a policy of life insurance is not now held to be a mere con- 
tract of indemnity, but is a contract to pay the beneficiary a 
certain sum of money in the event of death. (25 Cyc. 702, 
16 Am. & Eng. Ency. of Law [2d Ed.] 843); and see review 
of cases in Conn. Mutual L. Ins. Co. v. Schaefer (supra), and 
Keckley v. Coshocton Glass Co. (supra); Wurzburg v. N. Y. 





to her on the life of her husband. 


(Overhiser v. Mutual L. 





Life Ins. Co., 203 S. W. Rep. 332). 





REPORTS UPON COMPANIES AND ASSOCIATIONS 








AETNA LIFE INSURANCE COMPANY, 
HARTFORD, CONN. 
Extracts from statement as of June 30, 


1918: ‘ 
Total admitted assets....... -$145,812,062 76 
Net reS@rve ......seee0. --«+++ 105,646,816 36 
De [rE TD caccdocsececes 5,000,000 00 
Net surplus over capital and 

all other liabilities......... 11,793,898 57 
New premiums ..........6... 1,446,516 86 
Renewal premiums ......... - 6,904,983 66 
Total income ............:. 22,562,202 40 
Payments to policyholders... 7,146,479 16 
Dividends to stockholders.... 250,000 00 


Total disbursements ..... -+++» 17,905,398 20 
Insurance written during six 

months ending June 30, 1918 112,493,538 65 
Insurance in force, June 30, 

BEES ceccsccoccovessoceséosss GU uu 





AMERICAN BANKERS INSURANCE 
COMPANY, CHICAGO, ILLINOIS. 
This company was examined under the 
auspices of the examination committee of 
the National Convention of Commissioners 
by the Insurance Departments of Illinois 
and North Dakota. The examination was 
made as of March 31, 1918, the report 

being dated June 5, 1918. 

The report of the examination in dis- 
cussing the history of the corporation 
states: “In December, 1917, its charter 
was amended by action of the stockholders 
and approval of the Illinois Department 
eliminating its accident and health insur- 
ance department and increasing the author- 
ized capital stock to $500,000. By vote of 
the stockholders this increase could be 
taken by thos: already stockholders at 
$15.00 per $10.00 share, while the selling 
price to the general public was to net not 
less than $15.00 per share. By the end of 
March subscriptions for 121 shares had 
been received without commission expense 
on which final or partial payments of 
$895.00 had been made, allocated $690.00 to 
capital stock and $205.00 to surplus. A 
contract was entered into in March, 1918, 
providing for sale of stock at not less than 
$20.00 per share on a commission of 12%4%. 
No sales had been reported under it to the 





close of the examination. Advance com- 
missions amounting to $750.00 were allowed 
in March and of $600.00 in April secured 
by personal notes which it is stated by 
the management ere reliable, but the ad- 
vances are being shown on the records as 
current disbursements and are so reported 
herein (report of examination). 

No dividends have been paid on the 
capital stock to date. 

The following is the financial report for 
the first quarter of 1918: 
Increase of capital stock dur- 








Che GURTORP cccccccccccccccccs $690 00 
Income. 

Premiums, new and old........ $95,598 87 

Interest and rents............ 13,878 94 

ae. GUSTS . cccéévcesséosse see 1,083 90 

Total income .............- $110,571 71 

Disbursements 

Payments to policyholders.... $38,528 45 

Total disbursements ...... , $98,081 96 
Assets. 

Net admitted assets .......... $1,193,826 81 

Liabilities. 

eR RUD. 0 nbs0000600000000682 $789,138 95 

Total liabilities, except capital 888,382 03 

Cee GORE co cccecoccedccssoce 325,680 00 

Impairment to capital ........ 20,245 22 

Insurance in force March 31 1918— 


$13,752,284. 

In referring to a renewal commission 
contract, the examiner commented as fol- 
lows :— 

“ Reference has been made in the re- 
port of examination of September, 1917, 
of a contract entered into with the Mid- 
West Real Estate Mortgage Bond Com- 
pany. This was in consideration for a 
payment of $40,000,000 by the latter Com- 
pany and provided for the payment to it 
semi-annually of 2%% of the renewal 
premiums paid in cash to the Insurance 
Company until such commissions can- 
celled the purchase-price of the contract 
with 6% interest thereon. The contract 
specifically provided that no liability 
attached to the Insurance Company ex- 





cept for the stipulated renewal commis- 
sions falling due periodically. There 
was consequently no outstanding liabil- 
ity against the Insurance Company ex- 
cept for any accrued commission on 
premium receipts of the current period. 

Payment of $5,000.00 accrued commis- 
sions was made to the Bond Company in 
February, 1918, and in March on its re- 
quest the contract was cancelled by the 
further payment of $36,004.16 covering 
the balance of the purchase-price and 
interest thereon. At the same time a 
new and similar contract’ effective 
March 28, 1918, was made with an indi- 
vidual purchaser, the consideration for 
which was $35,000.00 on which a liability 
of $125.88 for commissions had accrued 
by March 3ist. 

The resultant net contribution to the 
current surplus funds was thus approxi- 
mately $35,000.00 which will be gradually 
repaid through the commission, charges 
on renewal premium receipts, This is 
not an exceptional form of contract and 
there appears to be nothng inherently 
objectionable to itas the Company there- 
by receives an addition to its current 
funds and the purchaser obtains a re- 
munerative contract secured by the 
premium income of the Company.” 

The general remarks of the examiners 
were as follows: 

“As referred to above a special investi- 
gation of various features of the opera- 
tions of the Company throughout, in- 
cluding the organization period, was 
made owing to the representations of 
certain stockholders. These were doubt- 
less induced in part by the failure to pay 
aa yet any dividend on the capital atock 
and the exhausting of the surplus paid 
in as a premium on the stock. Such in- 
vestigation failed to show any evidence 
of the use of the funds of the Company 
for the personal profit of the manage- 
ment. 

As will be noted, the operations have 
unfortunately resulted in the gradual 
dissipation of the surplus and in an 
impairment in the capital stock amount- 
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ing to $20,245.22. It is to be remem- 
bered, however, that the premium on the 
stock was for the express purpose of 
organizing and developing the Company. 
The organization expenses were high, as 
is invariably the case where the stock is 
placed with a large number of stock- 
holders scattered throughout the several 
states. Also the field expenses have 
been high and the need for the utmost 
care and economy in such respect is ap- 
parent. They have, however, resulted in 
placing nearly $14,000,000 of insurance of 
good quality on the books on which the 
mortality continues favorable, being 
M.89% of the expected in 1916 and 
53.21% in 1917. During the first quarter 
of 1918 the Company experienced an 
abnormally heavy mortality, in excess of 
$15,000 over its ordinary experience, 
which contributed to the decrease in 
surplus shown, but we are informed that 
during the second quarter it is again in 
keeping with the general favorable ex- 
perience of the Company. 

The interest earnings have not been 
as great as is usually the case with com- 
panies of this size and character, being 
4.71% in 1916 and 4.95% in 1917 of the 
mean ledger assets. This is in part due 
to the system adopted by the Company 
at its inception of maintaining deposits 
in local banks in the districts in which it 
is operating. The management takes the 
position that this has proved justified 
through the desirable effect it has had 
on the persistency of business on the 
books which in fact shows favorable re- 
sults and steady growth. It has of late, 
however, adopted a policy of investing 
a greater proportion of its funds in the 
more remunerative mortgage loans. 
Thus this class of investments increased 
from 43.5% of the ledger assets at the end 
of 1915 to 60.0% at the end of 1917 while 
during the same period the bonds and 
stock decreased from 14.8 to 8.5% and 
the cash and bank deposits from 20.9% 
to 14.8% of the ledger assets. This 
should result in a material increase in 
the future interest earnings. 

Over the complete period of its oper- 
ation the Accident and Health Depart- 
ment showed a small profit but the 
management considered it advisable to 
restrict the operations to life insurance 
only, which led to the disposal of the 
former class of insurance in 1916. The 
monthly premium life department has re- 
sulted in a net loss of approximately 
$5,000.00 to March 31, 1918 for which 
there is shown $822,708 of business on 
the books on that date. Experience in- 
dicates that a greater volume of business 
is required before this will be on a sur- 
plus-producing basis. Certain changes 


have recently been put into effect in the , 


methods of handling this Department to 
the end that they will reduce the field 


expenses while gradually building up. 


the insurance in force. 

The management expresses its expect- 
ation that its plans for the sale of the 
authorized increase in capital stock will 
provide ample surplus for further de- 
velopment of the Company till it is on a 
surplus-producing basis which analysis 
of the trend of results during the period 
under examination indicates might, 
under normal conditions be expected in 
the near future. The surplus to policy- 





holders on March 31, 1918, amounted to | 
$305,444.78 showing strong protection to | 


policy contracts and in general it may 

be stated that with the cooperation of 

all interested parties the situation points 
favorably to the future success of the 

Company.” 

This Company recently made an agency 
contract with the Underwriters Agency 
Company, an article upon which company 
appears elsewhere in this issue. 


AMERICAN NATIONAL INSURANCE 
COMPANY, GALVESTON, TEXAS. 
Extracts from statement as of June 30, 
1918 : 


Total admitted assets.......... $5,660,940 83 
Net TeSCrvVe ...ccccccccccccccccs 4,080,598 00 
Gutta BASS Bie ccccccccecseccoe 250,000 00 
Net surplus over capital........ 885,168 92 
All other liabilities............ 441,873 91 
New premiums ..........+++: .. %335,157 64 
Renewal premiums ............ 1,138,379 46 
Tetes BOOTED ccccoccccccceccese 1,653,324 93 
Payments to policyholders..... 482,148 98 
Dividends to stockholders...... 37,124 20 
Total disbursements ........... 1,242,062.47 


Paid for insurance written dur- 
ing six months ending June 


Ge EP Sebececceoseocecoceses 1,576,231 00 
Paid for insurance in force 
ee Gy Bh oc htc ccccsesoees 68,549,024 00 





* Includes $190,224.73, premiums collected 
on health and accident business, on which 
premiums are payable from month to 
month. 
CENTRAL LIFE ASSURANCE SOCIETY 

OF THE UNITED STATES, DES 
MOINES, IOWA. 
Extracts from statement as of June 30, 





1918: 
Total admitted assets.......... $6,350,543 88 
BSE SORTED cccccccéoescoececose 5,224,480 00 
Capital paid im ..........seee0. 200,000 00 
Net surplus over capital and all 

other liabilities .............. 746,049 67 
New premiums ......cccccccsecs 180,184 00 
Renewal premiums ..........-. 700,216 27 
Teteh BGSEMO ccccccccceccceccce 1,086,002 33 
Payments to policyholders .... 189,991 96 
Dividends to stockholders..... 24,000 00 
Total disbursements ........... 606,529 54 
Paid for insurance written dur- 

ing six months ending June 

GE, TEED ccdoccccedeccscoencoccs 6,183,300 00 
Paid for insurance in force 

Fume GR, BESS <cccctscecescccs 56,412,627 00 

oe 


CONNECTICUT GENERAL LIFE INSUR- 
ANCE COMPANY, HARTFORD, CONN. 
This company announces the issuing of 

the new form of the annual life policy par- 

ticipating. The date the company com- 
menced issuing the new policy forms is 

September 3, 1918. 

A comparison of the new contract with 
the policy form of the edition of October, 
1913, is as follows: 

Edition of 1918. 

Protection in event of total and perma- 
nent disability printed on first page of 
contract and materially liberalized. Pro- 
vides settlement in twenty annual install- 
ments of 68 per cent. of the face of the 
policy, with the continuance of such pay- 
ments as long as the insured survives and 
is totally disabled. In lieu of such annual 
installments the payments may be made 


monthly at the rate of $5.75 for each $1,000 
of insurance. 





Edition of 1913. 

Provides in case of total and permanent 
disability for payment in twenty annual 
installments of $50 each per thousand of 
insurance. The installments are not con- 
tinued beyond twenty years. 

Revival in Event of Lapse—Edition of 1918 

Provides for reinstatement upon satisfac- 
tory evidence of insurability, at the com- 
pany’s rates for standard risks. 

Revival in Event of Lapse—Edition of 1913. 

Provides for revival upon satisfactory 
evidence of good health. 

Suicide Clause—Edition of 1918. 

Suicide is not a risk assumed by the 
company during the first two years. 

Suicide Clause—Edition of 1913. 

Suicide clause limited to one year. 

Incontestability—Edition of 1918. 
Contestable during the first two years. 
Incontestability—Edition of 1913. 
Contestable during the first year. 
Premium Refund—Edition of 1918. 

Addition of paragraph providing that the 
policy shall become full paid or mature 
when the legal reserve and surplus credited 
thereto under Options 2, 3, 4, 5 or 6, are 
sufficient to bring about this result. 

Premium Refund—Edition of 1913. 

No clause. 

Change of Beneficiary—Edition of 1918. 

Addition of a paragraph providing that 
the insured may release the policy, or any 
additions or accumulations, for a cash, 
loan or other value, if the right to change 
the benefit has been reserved, without the 
consent or signatures of any beneficiary. 

Change of Beneficiary—Edition of 1913. 

No clause. 

War Service—Edition of 1918. 

Inclusion of war service clause which 
specifically places no restrictions on mili- 
tary service within the United States. For 
naval service or military service involving 
aeronautics, or outside the United States, 
a permit must be obtained, for which at 
present an extra premium at the rate of 
$100 per thousand per annum is required. 
The disability clause is rendered null and 
void during war service. 

War Service—Edition of 1913. 

No clause. 

Surrender Values—Edition of 1918. 

Full reserve guaranteed at the end of the 
tenth and succeeding years, 

Company may defer payment of cash or 
loan values for a period not exceeding 
ninety days from date of application, in 
accordance with the statutes of certain 
States. 

Surrender Values—Edition of 1913. 

Full reserve not guaranteed until the end 
of the twentieth year and thereafter. 

Cash or loan values may be deferred for 
not exceeding sixty days. 

Settlement Options—Edition of 1918. 

New and attractive additional methods 
of settlement incorporated in the policy. 

Special agreement for settlement in- 
cluded, providing by endorsement for the 
abrogation of the right of any beneficiary 
other than a corporation or voluntary as- 
sociation; to commute any installments or 
withdraw any deposit without permission 
of the insured filed with company during 
his lifetime. 

Settlement Options—Edition of 1913. 

No clause. 

As the policy does not forbid military 
service within the United States, no per- 
mit for such service is necessary. 
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EQUITABLE LIFE ASSURANCE SOCI- continental limits of the United States | figures being $1,290,129.16. These very GI 
ETY OF THE UNITED STATES, and the Dominion of Canada. minor changes result in the surplus being 
NEW YORK CITY, NEW YORK. If any extra premium required here- reduce from $124,102, as published in Best's ] 
. : ; under shall not be paid as herein pro- Insurance Reports, to $116,188.36. 
a ee vided the liability of the Society in the The concluding comments of the examin- - 
The company's regulations covering the _ event of the death of the Insured while | ers read as follows: 
old draft ages apply to the new draft ages, in the military or naval service requir- “The foregoing statement shows un- Re 
these rules being as follows :— ing an extra premium, or within two assigned funds (surplus) of $116,188.36 Pe 
(1) No term insurance will be issued. years from the date of this policy while over capital stock which is ample pro- i 
(2) Not more than $5,000 of insurance outside the continental limits of the tection for policyholders. We see no Pa 
will be issued with the extra premium war United States and the Dominion of reason, with the present amount of busi- ; 
clause. Any excess will carry the restrict- Canada as a civilian, shall be limited to ness, showing very fair persistency, the 
ive war clause. an amount equal to the premiums actu- apparent continued low rate of mortality, . 
New War Provisions. ally paid, excluding any extra premiums fair interest rate on investments and at 
All policies issued on and after Sep- previously paid, without interest, less reducing rate of overhead expense, why 
tember 15, will contain provisions re- any indebtedness to the Society hereon. the surplus from this on should not in- 
garding military and naval service with Nothing contained herein shall be crease from year to year (provided of ou 
slight changes in the present clause, deemed to modify or extend the provis- course that the Company does not under- th 
foreign travel and residence, and mili- ions of this policy, if any, relating to the take to put on its book an unreasonable we 
tary or naval aviation. Insurance not in payment of an increased amount in the amount of new business at large initial the 
excess of $10,000 will provide for extra event of accidental death. cost).” ae 
premiums covering these risks, and any The provisions, if any, contained in ul 
excess over $10,000 will contain restrict- this policy for Waiver of Premiums and FRANKLIN LIFE INSURANCE COM- - 
ive clauses. Rule (2) regarding appli- for Income benefits in the event of total PANY, SPRINGFIELD, ILL. 
cants within draft ages will be discon- and permanent disability shall become This company has simplifield its policy of 
tinued as of September 15th, and they | ull and void if the Insured shall engage | forms, the change being effective as of July - 
will be eligible for $10,000 insurance with | in military or naval service in any ca- | 15, 1918. The general form and substance ™ 
extra premium clause the same as other | pacity either within or without the con- | of the new policy contracts are the same ut 
applicants. _ tinental limits of the United States. The | as the old ones, changes having been made x 
Extra Premium Clause—Up to $10,000. | additional premium charged for such pro- | in the following details: “Installment Privi- li 
Special War Provisions. | visions shall cease to be payable and the | lege” to “Income Privilege,” “ Install- ¥ 
The Insured may at any time, with- | unearned portion of the current prem- | ment Benefits" to “Income Options.” 
out the consent of the Society, engage | ium shall be refunded. The clause regarding “ War Risks” hav- 
in military or naval service within the | Restrictive Clause— Over $10,000. ing been changed to read as follows: 
continental limits of the United States, | Special War Provisions. “F. This Policy is unrestricted as to os 
except in service involving aeronautic If the Insured, within five years from travel, residence, occupation and cause . 
ascensions. the date of this policy and in time of of death, except as follows: If the In- . 
If the Insured, wthin five years from | War, engages in military or naval service sured shall engage or take part, volun- ‘ 
the date of this policy and in time of war, | im any capacity, or, within two years tarily or otherwise, in any branch of 
engages in military or naval service in | from the date of this policy and in time military or naval service in time of war 
any capacity outside the continental §§ of war, leaves the continental limits of and shall die from any cause prior to , 
limits of the United States, or in any the United States and the Dominion of discharge from such service, or if the ' 


military or naval service involving aero- 
nautic ascensions either within or with- 
out the continental limits of the United 
States, notice thereof shall be given to 
the Society in writing within thirty-one 
days after such service begins and an 
annual extra premium of 10% of the face 
of the policy (or its equivalent for a 
Life Income policy) shall be paid to the 
Society in advance so long as the In- 
sured shall continue to engage in mili- 
tary or naval service in time of war. 
The pro rata part of said extra premium 
for the balance of the policy year current 
at the time such service begins shall be 
paid to the Society within the said 
thirty-one days. Succeeding extra prem- 
iums shall be payable at the times when 
the premiums under the policy are pay- 
able. 

If the Insured, within two years from 


Canada, the Nability of the Society in 
the event of the death of the Insured 
while in military or naval service in time 
of war, or within two years from the 
date of this policy while outside the 
continental limits of the United States 
and the Dominion of Canada, shall be 
limited to an amount equal to the prem- 
iums actually paid, without interest, less 
any indebtedness to the Society hereon. 

Nothing contained herein shall be 
deemed to modify or extend the pro- 
vsions of this policy, if any, relating to 
the payment of any increased amount in 
the event of accidental death. 

The provisions, if any, contained in 
this policy for Waiver of Premiums and 
for Income benefits in the event of total 
and permanent disability shall become 
null and void if the Insured shall engage 
in military or naval service in any ca- 


Insured shall die as a result of such ser- 
vice within six months after such dis- 
charge, the liability of the Company shall, 
in either event, be limited to the amount 
of premiums paid hereon; or, if within 
one year from date of issue the Insured 
(whether sane or insane) shall die by 
self-destruction, the liability of the Com- 
pany shall be likewise limited to the 
amount of premium paid hereon Sub- 
ject to the foregoing limitations of lia- 
bility, this Policy is incontestable after 
one year from date of issue except for 
failure to pay premium when due.” 

A unique condition of the policy contract 


is an index on the fourth page to policy 
provisions. 





GEORGE WASHINGTON LIFE INS, CO., 


CHARLESTON, W. VA. 
Extracts from statement as of June 30, 


net. oan Ox~elUCLeOlC eel OeelC lC(itlC lO 


the date of this policy and in time of pacity. The additional premium charged | 1918: 

war, while not engaged in military or for such provision shall cease to be | Total admitted assets ...... $1,619,400 13 
naval service, leaves the continental payable and the unearned portion of the | Net reserve ..............ee0. 1,288,854 62 
limits of the United States and the Do- current premium shall be refunded. ee OED ON “kccicnackdnasas 250,000 00 





minion of Canada, notice thereof shall Net surplus over capital and 








be given to the Society in writing with- | FARMERS AND BANKERS LIFE IN- all other liabilities........ 72,364 92 

in thirty-one days therafter and a single SURANCE COMPANY, WICHITA, New premiums .............. 39,043 11 

extra premium of $25 per thousand dol- 7 KANSAS. Renewal premiums .......... 150,164 54 

lars of insurance (or its equivalent for This company was examined by the In- | Total income ................ 229,314 71 

a Life Income policy) shall be paid to | surance Departments of Kansas and Mis- Payments to policyholders 58,228 12 

the Society within said thirty-one days. | souri as of December 31, 1917, the report | Dividends to stockholders.... 4,999 20 
One year after the end of the war the | being dated May 4, 1918, The examiners | Total disbursements ........ 145,727 36 

Society will refund any part of such find that the income and disbursements Paid for insurance written 

extra premiums paid as it shall deter- | for 1917 is the same as that published in during six months ending 

mine to have been unnecessary to pay | Best’s Life Insurance Reports, that the Pe REED cuvccsssistave 1,152,073 00 

death losses due to such military or | assets are slightly reduced. Best’s Reports Paid for insurance in force, 

naval service or presence outside of the | shows them to be $1,293,176, the examiners’ ete GR, SS cccticcdbebeds 10,981,694 30 
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GIRARD LIFE INSURANCE COMPANY, 
PHILADELPHIA, PA. 
Extracts from statement as of June 30, 
1918: 
New premiums received during 


first six months of 1918...... $29,000 00 
Renewal premiums .........+.. 161,000 00 
Paid for insurance written dur- 

ing same period .........++.. 957,084 00 
Paid for insurance in force 

Fame BO, Wass ccccccccccccecccces 9,294,627 





GUARDIAN LIFE INSURANCE COMPANY 
OF AMERICA, NEW YORK, N. Y. 
Having received numerous inquiries from 
our subscribers concerning the business of 
the above company in foreign countries, 
we have asked the Home Office for authen- 
tic information on the subject and have 
decided to publish the following, based 
upon the information received from the 

company, as of general interest. 

The Guardian Life Insurance Company 
of America (known until March 1, 1918, 
as The Germania Life Insurance Company) 
was incorporated on April 10, 1860, under 
the laws of the State of New York. The 
company commenced the transaction of 
life insurance business on July 16, 1860, 
with a fully paid-up capital stock of $200,- 
000.00, all of which was sold in the United 
States. 

In 1868 the company extended its busi- 
ness to Europe, appointing as its general 
attorney an American citizen, Hermann 
Kose, who remained the company's General 
irector there until the year 1890. The 
company’s business in Europe developed 
rapidly, and. at the end of 1908 constituted 
45% of the total, but on December 31, 
1917, it was less than one-third of the 
total. 

From the start the company’s Board of 
Directors deemed it advisable to create a 
special European Board to consist of a 
number of Directors to have entire charge 
of the company’s European business, sub- 
ject only to such rules and regulations as 
the company’s Board at the Home Office 
would make from time to time. Owing to 
the condition of war such Directorships 
have since been declared terminated by the 
Board and the same have been filled by 
American citizens living here. The com- 
pany’s Board at present is constituted as 
follows: 

George C. Austin, Hubert Cillis, William 
M. Cruikshank, Cornelius Doremus, Charles 
Jerome Edwards, Frederick T. Fleitmann, 
Carl Goepel, John P. Grier, Carl Heye, Wil- 
liam R. Innis, Adolf Kuttroff, Charles B. 
MacDonald, D. Thomas Moore, Albrecht 
Pagenstecher, Daniel Schnakenberg, Albert 
Tag, William I. Walter, Louis Watjen, 
Max A. Wesendonck, William Woodward. 

On December 31, 1917, the 
business was distributed as follows: 





In the United States......... $113,615,644 00 
In European countries....... 55,493,908 00 
MOE. cossccccscecesesceces $169,109,547 00 


War Risk on European Business. 

Contrary to the practice of many Euro- 
pean companies to carry the war risk un- 
conditionally, the Guardian Life’s Euro- 
pean Agency for over twenty-five years had 
assumed such risk only subject to a special 
application and for a limited amount as to 
each policyholder and subject to contribu- 


company's , 





tions to a special war insurance fund 
through payment of extra premiums or the 
partial withholding of dividends up to age 
forty-six. 

The special reserve fund thus accumu- 
lated was sufficient to cover all extra losses 
(jue to the war on this class of business 
until the end of the year 1916. The war 
risk was carried by the company only on 
about 10% of its European business in 1914, 
and it is estimated that at the present time 
the percentage does not exceed 7% of such 
business. 

The company’s European Agency was ap- 
proached through Governmental and other 
channels to waive the Imitation of the la- 
bility of the company as to that business 
which did not cover the war risk and to 
carry the same either without charge or 
subject to the payment of an extra pre- 
ium, but steadfastly refused to do so, 
contending that as an American Company 
it was not deemed proper to take such a 
step. 

. Ky reason of this attitude the company, 
in a way, actually profits by the war situ- 
ation in Europe, paradoxical as it may 
seem, sO far as the mortality on its Euro- 
pean business is concerned. 
to the fact that on such part, say, 98% 
of the company's European business, not 
covering the war risk, which is carried on 
the lives of soldiers in actual service, the 
company receives the full contribution to 
the general mortality without being ex- 
posed to any risk at all, inasmuch as in 


, case of death from any cause only the re- 


serve held for each policy is due, and thou- 


_sands of dollars that otherwise would have 


become payable through death from nat- 
ural causes are thus saved. In this con- 


nection it is of interest that fully 90% of 


the company’s European business has been 
written on the endowment plan with rap- 
illy increasing reserves. 

The following approximately shows the 
ratio of actual to expected mortality dur- 
ing the last four years on the company’s 
entire business: 

1914 1915 1916 
65.34% 66.56% 61.03% 

Investments in Europe. 

The company’s investments in Europe 
have been made only as required for de- 
posit in the different countries in which the 
company has been doing business through 
its European Agency. In such countries, 


1917 
71.47% 


the deposits are actually less than the re- 
serves and other liabilities for policies in 


force there, although the law prescribes 


| that they must at least equal such liabili- 


j 


ties and also that they must be placed in 


' securities suitable for the investment of 


trust funds, 
For a number of years before the out- 


break of the European war, and, in par- 


ticular, shortly after such outbreak in 1914, 


the company was repeatedly urged by its 


European Agency to return a_ sufficient 
amount of the funds previously remitted 
by it to the Home Office so as to enable the 
Agency to complete the required reserve 


_denosits and to provide for sufficient funds 
| for the extension of the business. 


In the interest of the company’s Ameri- 


ean policyholders, however, the company’s 


| 
' 


Finance Committee and Board of Directors 
took the position that no remittance should 
be made unless absolutely required by the 
Supervising Governments in Europe, the 








This is due | 





result being that on December 31, 1917, 
the company’s liabilities on account of the 
business of the European Agency and the 
ussets held in Europe were as follows: 
Liabilities on account of Eu- 

ropean business .........-- $24,580,858 00 
Assets held in Europe....... 21,189,381 00 





Excess of liabilities over as- 
En $3,391,477 00 
From the foregoing statement it appears 

that the company not only has refrained 
from investing a single dollar of American 
money in European securities, but actually 
holds in the United States, primarily for 
the protection of its policyholders here, 
more than three million dollars of assets, 
which may be said to have been accumu- 
lated from money paid to the company by 
its European policyholders. 

The foreign investments held by the 
company on December 31, 1917, were as 
follows: 

First mortgages on real estate $9,250,929 10 

Government, railroad, munici- 


pal and other bonds........ 7,613,568 61 


Loans to policyholders...... 3,172,411 91 
ar COE. écccoussadeseoeer 596,854 O08 
Ly 142,164 39 


We understand that one of the leading 
Supervising Insurance Officials has ex- 
pressed himself on the subject of the com- 
pany’s securities in Europe to the effect 
that as soon as the war is terminated, the 
United States Government will take a con- 
siderable part in dictating the terms of 
peace, and will not permit Germany and 
Austria to repudiate their outstanding ob- 
ligations. In the event of such repudia- 
tion, however, the United States Govern- 
ment doubtless would not recognize the lia- 
bilities of American Life Insurance Insti- 
tutions in those countries, and the policy- 
holders living in Germany and Austria 
would be required to accept solely the spe- 
cial deposits in payment of their obliga- 
tions so that the American policyholders 
of the different companies would not suffer. 





GUARDIAN LIFE INSURANCE COM- 
PANY, MADISON, WIS. 


This company has recently issued a new 
form of non-participating contract espe- 
cially designed for women, the policy being 
termed “ Women’s Policy.” 

The company’s announcement regarding 
the contract contains the following: 

Minimum policy 

Maximum policy 

(This policy was not written on male 
lives.) 

This special policy has been prepared 
to meet the women’s insurance needs in a 
single contract. As women more and more 
assume larger responsibilities in life, their 
need is emphasized for a policy contract 
which provides: 

1. Indemnity to dependents in event of 
death. 

2 A substantial sum for their unproduct- 
ive old age 

8 A monthly income at such period of 
life as the income is required. 

This policy provides for the payment in 
full to the insured at its ammiversary near- 
est her 65th birthday. The policy is paid 
up in 20 annual premiums. 

It provides for a monthly income con- 

(Continued on next page.) 
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GUARDIAN LIFE (Continued). 
version at any time after the policy has 
become fully paid up, the amount of the 
income depending upon the attained age of 
the insured. This privilege may be exer- 
cised at any time between the 20th policy 
year of full maturity (age 6 nearest 
birthday) or may be exercised at maturity 
instead of acecpting the face of policy in 
ohne sum. 

There is also an acceleration privilege 
through which, by paying the regular 
premiums beyond the 20th year, the full 
maturity date is shortened or accelerated 
so that the endowment is payable much 
earlier in life. 

(Figures showing the acceleration will 
be furnished to any policyholder on re- 
quest. Roughly speaking by continuing 
the premiums for 5 years beyond the re- 
quired 20, a woman aged 33 at issue, would 
mature her endowment near age 58.) 

This policy is designed as a special] in- 
vestment contract for salaried and wage- 
earning women, and is not to be issued to 
maried women, unless they have an inde- 
pendent income and there is a well-defined 
insurable interest to be protected. 

Note.—There is a 3% reduction of prem- 
mium after the first year—a refund which 
may be deducted or may be used to 
purchase additional insurance.” 





JEFFERSON STANDARD LIFE INSUR- 
ANCE CO., GREENSBORO, N. C. 
Extracts from statement as of June 30, 

1918: 


Total admitted assets..... $9.100,947 16 
a ee ee 7,043,002 00 
Capital paid im.......... 350,000 00 
Net surplus over capital 

and all other liabilities. . 425,000 00 
New premiums .......... 214,354 87 
Renewal premiums ....... 856,425 43 
ee ND 656666000080 1,312,522 96 
Payments to policyholders. 272,833 27 
Dividends to stockholders. . 31,500 00 
Total disbursements ...... 672,636 27 
aid for insurance written 

during six months ending 

See We eo cs ceseve 7,409,871 00 


laid for insurance in force, 
ey a “is 6 cocecece 68,076,533 00 
JOHN HANCOCK MUTUAL LIFE INSUR- 
ANCE COMPANY, BOSTON, MASS. 
The estimated amount of business writ- 
ten by this company ending June 30, 1918, 
ordinary life plan amounted to $47,855,000. 
The estimated amount of business in force, 
ordinary life plan, amounted to $486,- 
157,000. 
KANSAS CITY LIFE INSURANCE CoO., 
KANSAS CITY, MO. 
Extracts from statement as of June 380, 
1918: 
Total admitted assets..... 
Net reserve 
Capital paid in........... 
Net surplus over capital 
and all other liabilities. . 
Paid for insurance in force, 
Pe Ss Ds hee oWe ods 





$9,883,472 46 
8,288,438 13 
200.000 00 


1,159,912 49 


136,887,690 00 





LIFE INSURANCE COMPANY OF VIR- 
GINIA, RICHMOND, VA. 
Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
Net reserve 


$17,487,494 79 
*14,640,513 00 





a 





Cann EES Bhs c ov veccces 800,000 00 
Net surplus over capital 


and all other liabilities... *1,458,208 85 


New premiums (ordinary). 94,200 40 
Renewal premiums  (ordi- 

DD 40 b8os 2s Gdns beebe 418,152 39 
Industrial premiums ...... 1,866,291 83 
Se  “Sececdececee 2,887,603 09 
Payments to policyholders. 883,367 16 
Dividends to stockholders. . 120,000 00 
Total disbursements ...... 1,978,797 88 


timsurance written during 
six months ending June 
a) e benéedbee6 606 @ 
Insurance in force (writ- 
ten basis), June 30, 1918*138,278,090 00 
* Estimated. 
+ Includes revivals $843,913.00. 


*15,982,617 00 


MANHATTAN LIFE INSURANCE COM. 
PANY, NEW YORK, N. Y. 
ixtracts from statement as of June 30, 
1918: 
Total admitted assets..... 
Net reserve 


$19,279,587 96 
18,212,791 00 


Capital paid in........... 100,000 00 
Net surplus including de- 

ferred dividend accumu- 

lation over capital and 

all other liabilities...... 451,283 05 
New premiums ..........+. 66,617 49 
Renewal premiums ....... 723,265 25 
ee ND Gocatsceecse 1,372,334 77 
Payments to policyholders. 1,112,315 80 
IMvidends to stockholders. . 6,607 48 


Total disbursements ...... 1,504,082 52 
Paid for insurance written 
during six months ending 
June 30, 1918.......... 
Paid for insurance in force, 
June 30, 
Asset fluctuation and gen- 
eral contingency fund... 


1,740,075 00 
56,909,065 45 


50,000 00 


MIDLAND MUTUAL LIFE INSURANCE 


COMPANY, COLUMBUS, OHIO. 
Extracts from statement as of June 30, 
1918: 


Total admitted assets $3,029,181 63 
Pn CE Seetbeaweéons 2,437,781 00 
| Capital paid in........... 225,000 00 
Net surplus over capital 
and all other liabilities. . 162,106 77 
New premiums ........... 62,760 35 
Kenewal premiums ....... 379,746 43 
enn OD dic cc tecéice 544,262 78 
Payments to policyholders. 94,672 56 
Dividends to stockholders. . 18,870 09 
Total disbursements ...... 239,975 65 
Paid for insurance written 
during six months ending 
a a 2 6senteses 1,564,946 00 
Paid for insurance in force, 
June 80, 1918.......... 24,896,871 00 


MISSOURI STATE LIFE INSURANCE 
COMPANY, 8ST. LOUIS, MO. 
Sale of Control Attempted. 

This company was incorporated under 
the laws of Missouri November 23 and 
began business December 1, 1892, as an 
assessment association. In October, 1899, 
it became a stipulated premium company. 
On March 11, 1902, it reorganized as a legal 
reserve company with $100,000 capital 


stock, the par value of the shares being 
| $100 each. 


In December, 1909, it collected 








$200,000 capital and $50,000 surplus without 
and selling expense. 

In March, 1911, John G. Hoyt, the then 
president of the Cincinnati Life Insurance 
Company, and associates purchased a con- 
trolling interest in the capital stock of the 
company, and Mr. Hoyt was elected vice- 
president and subsequently president, Mr. 
Hoyt and associates having previously 
(April, 1910) purchased control of the 
Hartford Life Insurance Company, the 
legal reserve business of which was rein- 
sured by this company under a contract 
effective December 31, 1912. 

The Cincinnati Life wrote no insurance. 
About $2,800,000 was realized through the 
sale of its stock. The price paid for the 
Hartford Life stock was approximately 
$1,450,000, and the Missouri State Life stock 
was acquired for $875,000. For the amount 
invested in the Cincinnati Life stock the 
stockholders now own the Missouri State 
Life, which has $1,000,000 paid-in capital, 
$1,367,44452 surplus and $156,048,h42 of 
insurance in force, which at a moderate 
valuation would bring the total value of 
the stock of the Missouri State Life up to 
more than the total amount invested by the 
stockholders. 

The Safety Fund Department business, 
consisting of assessment or stipulated 
premium insurance of the Hartford Life, 
was not included in this reinsurance. The 
charter of the Missouri State Life was 
amended, and funds amounting to $99s,- 
118.55 were paid in, representing an in- 
crease of $700,000 in capital stock and a 
contribution to surplus of $292,141.37. 

Mr. Hoyt’s connection as president and 
director of the company ceased on Febru- 
ary 27, 1918, he being succeeded by Walter 
K., Chorn, who resigned the position of 
Superintendent of Insurance of the State of 
Missouri to accept the management of the 
company. 

John G. Hoyt, prior to his taking up the 
organization of the Cincinnati Life Insur- 
ance Company in 1908, was a life insurance 
agent. 

Prior to March, 1918, Mr. Hoyt had 
achieved considerable prominence because 
of the successful position the Missouri 
State Life held at that time. Notwith- 
standing the many rumors regarding Mr. 
Hoyt’s actions connected with the real 
estate investments of the Missouri State 
Life, we have deferred publishing the re- 
sults of our investigations because we were 
assured by Mr. Walter K. Chorn, formerly 
Superintendent of Insurance of the State 
of Missouri, that he had asked that an 
examination of the company be made in 
accordance with the rules of the examin- 
ing committee of the National Convention 
of Insurance Commissioners, and our be- 
lief that such examination would without 
fear or favor disclose the FACTS. 

This examination has been in progress 
for some time, and the company advises 
us that it has not yet been completed. 
We still hope that the report of the exam- 
ination will cover all of the real estate 
and other financial transactions that Mr. 
John G. Hoyt and Walter K. Chorn are 
responsible for. 

Now comes the resignation of Walter K. 
Chorn. 

Statement Issued by the Missouri State 
Life Insurance Company. 
The company’s statement is as follows: 


— ane ch oh an ao ff ff. ae & 
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“The publicity given to the affairs of 
this company through the press necessi- 
tates a plain statement on behalf of the 
company.” 

“The former president of the company, 
Walter K. Chorn, with the approval of 
the directors, purchased 36,0560 shares of 
the company’s capital stock. This stock 
was acquired from the retiring president, 
John G. Hoyt, and others as a part of 
the agreement for their retirement, which 
was deemed desirable for the welfare of 
the company. 

“The price paid for the shares was 
$30.00 per share. This was paid out of 
the company’s funds, and the shares de- 
livered to the company. 

“The directors assented to these pur- 
chases on advice of counsel selected by 
Mr. Chorn after he became president that 
it was proper and legal for the company 
to so use its funds. 

“Mr. Chorn, with the approval of the 
directors, sold 25,000 of these shares to 
certain gentlemen in Kansas City at 
$30.00 per share and carrying charges 
during the time the company held the 
shares. These shares have been delivered 
to the purchasers and they have been 
paid for by them and the money paid 
into the treasury of this company; so 
that to these 25,000 shares the company 
is exactly in the position that it was in 
before any shares were acquired. 

“It has developed that the purchasers 
of these shares resold them to interests 
representing the Great Southern Life of 
Dallas, Texas, for the avowed purpose 
of giving control of the Missouri State 
Life and reinsuring the business of the 
Missouri State Life in the Great 
Southern. In this President Carlton of 
the Great Southern states that he was 
assured the cooperation of Mr. Chorn 
but when the proposition was submitted 
to the vice-presidents, T. F. Lawrence 
and George Graham, and to the other 
members of the board of directors, they 

expressed their unanimous disapproval. 

“The price paid by the Great Southern 
interests for the 25,000 shares they ac- 
quired was $40.00 per share. 


“Opposition to the reinsurance was 
also offered by the Commissioners of 
Missouri and Texas, the latter stating 
that the reinsurance would be illegal. 

“The directors will hold a meeting 
about the middle of the month to select 
a new president. 

“Neither Mr. Lawrence nor Mr. 
Graham are candidates for this position 
—they both stated that they do not de- 
sire and will not accept the position. 
They will urge the selection of some man 
of prominence in the business world who 
has the interests of all the policyholders 
and stockholders at heart, and who will 
feel obligated to discourage any effort 
to despoil the corporate household or 
reinsure the company in any other com- 
pany. 

“Mr. Lawrence has been in the life in- 
surance business for twenty years and 
Mr. Graham an equal length of time and 
they both feel that the perpetuity of the 
Missouri State Life is a thing to which 
their best energies have been pledged 
and they will not under any circum- 
stances combine with those who propose 
to pirate the business of the Missouri 


> 





State Life in the interest of any other | NORTHWESTERN MUTUAL LIFE IN- 


life insurance company 

“Clinton L. Caldwell, a small stock- 

holder, brought a suit against’ the 

Missouri State Life, alleging that under 
the option given by ex-President Chorn 
to Howell & Mastin, the Kansas City 
parties, at $30.00 per share and carrying 
charges, there was a resale to Kendall 
of the Great Southern Life at $40.00 per 
share, thus producing a profit to Howell 
or Mastin or Chorn or somebody of about 
$250,000.00, and the purpose of Caldwell’s 
suit is to ascertain who got this profit, 
if there was a profit, and, if possible, 
compel restitution. 

“It is not known except by rumor 
that the Great Southern or its represen- 
tative paid $40.00 per share, or that there 
was any profit made by anybody, and the 
purpose of Caldwell’s suit is to ascertain 
the facts concerning this alleged profit 
and who got it.” 

Vice-president T. F. Lawrence was for 
many years connected with the Hartford 
Life Insurance Company and can be relied 
upon to protect, so far as he is able to 
do so, the interests of the policyholders of 
the Hartford Life, which were reinsured 
by the Missouri State Life. 

Vice-president and Actuary George 
Graham was for many years connected 
with the New York Life Insurance Com- 
pany in New York and was subsequently 
the actuary of the Capital Life Insurance 
Company of Denver, Col., after which he 
became actuary for the Insurance Depart- 
ment of the State of Illinois. Mr. Graham 
is a Seotchman and thoroughly appre- 
ciliates the rights of policyholders and can 
be counted upon to use his best efforts in 
seeing that such rights are not violated. 





MUTUAL BENEFIT LIFE INSURANCE 
COMPANY, NEWARK, N. Jd. 
Extracts from statement as of June 30, 
1918: 
a rE $23,718,379 33 
Payments to policyholders. 11,718,898 06 
Total disbursements ...... 15,038,410 21 
Paid for insurance written 
during six months ending 
Fame SO, BBBs ccccccces 
Insurance in force June 30, 
1918, (written basis)...... 


51,962,310 00 
954,317,674 00 


NATIONAL LIFE INSURANCE COM- 
PANY, MONTPELIER, VT. 
Extracts from statement as of June 30, 
1918: 


New premiums ........... $383,348 01 
Renewal premiums ....... 3,163,107 15 
... ee 5,679,182 39 
Payments to policyholders. 3,718,945 88 
Total disbursements ...... 4,607,135 65 


Paid for insurance written 
during six months ending 
Jume BO, 1936... ccccces 

Paid for insurance in force, 
June 30, 1918.......... 229,181,240 00 


12,997,845 00 





NIAGARA LIFE INSURANCE COMPANY, 
BUFFALO, N. Y. 

During the six months ending June 30, 
1918, the admitted assets of the company 
increased about $25,000, and its surplus 
from $19,878 to $34,292.83. 








SURANCE CO., MILWAUKEE, WIS. 
Extracts from statement as of June 30, 
1918: 
Total admitted assets..... $404,918,560 54 
New premiums ........... 3,022,783 54 
Renewal premiums ....... 25,944,300 81 
Sg 38,935,372 56 
Payments to policyholders. 22,499,326 49 
Total disbursements ...... 27,598,660 41 
Paid for insurance written 
during six months ending 
wes Gs BN eeceeddex 
Paid for insurance in force, 
June 30, 1918.......... 1,642,094,689 00 


70,269,460 00 





OHIO STATE LIFE INSURANCE COM- 
PANY, COLUMBUS, OHIO. 

This company changed its regulations 
concerning war risks, the same being effect- 
ive as of July 1, 1918. 

Policies Issued Prior to July 1, 1918. 

(1) Liability of company limited to the 
total amount of premiums paid, if engaged 
in military or naval service in time of war 
without obtaining a special written permit. 

(2) Military or naval (war) permits will 
be granted. 

(3) Amount of insurance for which war 
permit will be granted is limited to $1,000, 
which is increased by the legal reserve on 
the amount of insurance in excess of $1,000. 

(4) Permits do not include aeronautics, 
aviation or submarine service, and termi- 
nate and annul any total and permanent 
disability provision. 

(5) The extra premiums the first year 
will be $75, subject to change on any an- 
niversary date of the premium. The extra 
annual premium for renewal of permit is 
$75, subject to change. 

(6) Extra premiums held as special war 
reserve, and a refund of the part not re- 
quired will be made after the end of the 
war. 

Policies Issued on and After July 1, 1918. 

(1) Supplementary application relative to 
military or naval service and citizenship 
will be required. 

(2) The liability of the company limited 
to total amount of premiums paid, if in- 
sured shall die while engaged in military 
or naval service in time of war, or the re- 
sult thereof within one year after the ter- 
mination of such service. 

(3) Men who have entered, or about to 
enter military or naval service will not be 
considered for insurance. Men of con- 
scripted ages in classes one and two are 
not written, unless exempted from service. 

(4) Applications for insurance will not be 
considered from those engaged in, or about 
to engage in, any ambulance, hospital or 
relief service in a civilian capacity, if as- 
sociated with military or naval service, Red 
Cross and Y. M. C. A. workers outside of 
the United States, also persons contemplat- 
ing a journey to a foreign country, are in- 
cluded in this class. 

(5) Term policies will not be issued to 
any applicant under thirty-one years old. 
i eememnnned 
PENN MUTUAL LIFE INSURANCE CO., 
PHILADELPHIA, 

Extracts from statement as of June 30, 
1918: 

Total admitted assets..... $189,778.973 61 

Se *161,471,267 00 

New premiums 1,769,801 29 
(Continued on next page.) 
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PENN MUTUAL (Continued 
Renewal premiums ....... 12,600,797 85 
i Ss “cacoeveceses 19,149,719 39 
Payments to policyholders. 9,479,707 25 
Total disbursements ...... 12,588,324 11 
Paid for insurance written 
during six months ending 
DD Be, BBB e wc eccsecs 
Paid for insurance in force, 
June 30, 1918.......... 780,221,666 00 


47,190,795 00 





* Estimated. a 
PIONEER LIFE INS. CO. OF AMERICA, 
KANSAS CITY, MO. 

Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
 & .. 2 rea ae 
Net surplus over. capital 
and all other liabilities. . 


$596,131 9 
317,435 2 


~ 


ne | 


238,787 23 


POSTAL LIFE INSURANCE CO., 
NEW YORK, N. Y. 

Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
Tee GS 4 ccccecccecoses 
Capital paid im........... 
Net surplus over capital 

and all other liabilities. . 
New premiums .......... 
Renewal premiums ....... 
ER GROEEED ccccccesecss 
Payments to policyholders. 
Total disbursements ...... 
Paid for insurance written 

during six months ending 

Jame. 3O, 199B....cccees 
Paid for insurance in force, 

Da Wek Deo sccceseus 


$9,632,213 34 
8,934,728 00 
100,000 00 


185,228 98 
32,804 53 
621,980 46 
914,640 42 
499,110 23 
748,741 62 


1,054,066 00 


39,712,677 39 





REINSURANCE LIFE COMPANY OF 
AMERICA, DES MOINES, IOWA. 
This company was licensed to begin 
business August 17, 1918, its authorized 
capital being $500,000. The company states 
that its paid-up capital is slightly in ex- 
cess of $141,000, and that its total assets 

amount to about $223,000. 

The details were not available at the 
time of going to press. 

We understand the company expects to 
continue the sale of its capital stock in a 
mild way, but do not expect to push such 
sales very extensively at present. 

Reinsurances on a single life have been 
arranged for up to $15,000. 

A complete report upon the company will 
appear in a subsequent issue. 





SCRANTON LIFE INSURANCE CO., 
SCRANTON, PA. 
Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
2, ee - ot <p egeesees 
Capital paid in........... 
Net surplus over capital 
and all other liabilities. 
New premiums .......... 
Renewal premiums ....... 
tne ccbeéeeeses 
Payments to policyholders. 
Total disbursements ...... 
Paid for insurance written 
during six months ending 
a -- Piy «6 « dae 00 « 
Paid for insurance in force, 
i U, MBs ececennes 17.827,.682 00 
Extract from statement as of June 30, 
1918 : 


$2.937,018 14 
2,416,763 48 
340,000 00 


180,254 66 
42,156 79 
310,049 77 
444,517 33 
151.466 82 
284,843 25 


789.380 00 


s 





Total admitted assets ....... $9,065,556 05 
BUOG DCOUSTUS ccccccdcscsocccocs *8,335,000 00 
Net surplus over capital and 

all other liabilities ........ *154,685 65 
New premiums .............. 97,278 85 
Renewal premiums ..... seece 805,490 65 
TWetel BOSS occccceccccccces 1,105,612 02 
Payments to policyholders... 469,887 98 
Total disbusements .......... 794,232 75 


Paid for insurance written 
during six months ending 


DEMO GE Bebe cccccceceoosece 5,476,580 00 
Paid for insurance in force 
DED GE, Bees cccectcvcescse 55,259,285 53 








* Estimated. -- 


THE SOUTHERN STATES LIFE INSUR- 
ANCE CO., ATLANTA, GA. 

Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
fr arn’ 5 6eeced oeenee 
Capital paid in........... 
Net surplus over capital 

and all other liabilities. . 128,005 98 
New premiums ........... 75,790 46 
Renewal premiums ....... 286,115 61 
Pn, tencucaccnes 415,506 66 
Payments to policyholders. 102,143 48 
Total disbursements ...... 238,701 46 
Paid for insurance written 

during six months ending 


2,516,951 67 
2,184,142 00 
100,000 00 


2,442,470 00 
aid for insurance in force, 


June 30, 1918.......... 22,685,468 00 





UNDERWRITERS AGENCY COMPANY, 
DENVER, COLO. 

This company was incorporated under 
the laws of the State of Colorado, March 
14, 1918, for the purpose of doing a genera) 
insurance business, as general agent or 
broker, but primarily to represent the 
American Bankers’ Insurance Company of 
Chicago, Ill., exclusively in the writing of 
life insurance. The authorized capital is 
$500,000, divided into 50,000 shares at the 
par value of $10 each. 

We are informed that the large capitali- 
zation was authorized in order to enable 
the Underwriters Agency Company to make 
exchanges of its stock for stock in the 
American Bankers’ Insurance Company of 
Chicago, Ill. The company states posi- 
tively that such exchanges are made by the 
Agency Company direct with individual 
stockholders, and are a matter with which 
the American Bankers’ Insurance Company 
of Illinois as a corporation has nothing 
whatever to do. 

The subscription agreement of the Un- 
derwriters Agency Company provides as 
follows: 

WE seacocce , hereby subscribe for ...... 
shares of full paid and non-assessable cap- 
ital stock, par value Ten Dollars ($10.00) 
of The Underwriters Agency Company, 
Denver, Colorado, at the price of Ten Dol- 
lars ($10.00) per share, and agree to pay 
for the same aS fOllOWS: ........ccceseecees 

“It is understood that a Certificate for 
said shares will be delivered to me when 
final payment is made thereon, as specified 
herein. 

“It is understood and agreed, as one of 
the considerations for this subscription, 
that all stock of The American Bankers 
Insurance Company acquired by The Un- 
derwriters Agency Company, either by 
purchase or in exchange for stock of The 








Underwriters Agency Company, shall be 
held by a Board of Trustees, as stipulated 
in a resolution adopted by the Board of 
Directors of The Underwriters Agency 
Company, at a meeting held March 15, 
1918,” 

It will be observed from the subscription 
blank that it is stipulated that all of the 
American Bankers’ stock acquired by the 
Underwriters Agency Company shall be 
held by a board of seven trustees, under a 
trustee agreement. It is stated that the in- 
surance company’s stock acquired by the 
Agency Company cannot in any manner 
dispose of the company’s stock under the 
trustees agreement for a period of twenty 
years without the unanimous consent of 
the trustees. 

The Underwriters Agency Company will 
also handle as agent or broker, all genera] 
lines of insurance besides life, but its chief 
business will be the writing of life insur- 
ance for the American Bankers Insurance 
Company. It is stated that a stipulation in 
the proposed contract between the American 
Bankers’ Insurance Company and the Un- 
derwriters Agency Company clearly speci- 
fies that no subsidiary company of any 
kind shall be formed. In case of a viola. 
tion of such stipulation it is planned that 
the contract with the American Bankers’ 
Insurance Company automatically termi- 
nates, 

The officers of the American Bankers’ In- 
surance Company state most positively 
that the relation between the Insurance 
Company and the Underwriters Agency 
Company is purely that of company and 
agent. The officers of the former have no 
official connection with the latter. 


LIFE INSURANCE 
Co., CINCINNATI, O. 
Extracts from statement as of June %, 
1918: 
Total admitted assets........$125,427,105 41 


UNION CENTRAL 


ES er ee 102,015,195 00 
es GD occceéiccsosee 2,000,000 00 
Net surplus over capital and 

all other liabilities 6,775,062 40 
eee SED Sdedeccdcaece 1,515 276 44 
Renewal premiums 8,418,191 11 
fl ee 14,227,340 06 
Payments to policyholders... 7,391,208 08 
Dividends to stockholders 100,000 00 
Total disbursements ........ 9,961,562 89 
Paid for insurance written 

during six months ending 

2 i eerie 34,817,224 00 
Paid for insurance in force 

Pa BE ED cccoacoesneasss 542,943,146 00 


VOLUNTEER STATE LIFE INS. CO., 
CHATTANOOGA, TENN. 
Extracts from statement as of June 39, 
1918: 
Total admitted assets..... 
A Sener 
Capital paid im........... 
Net surplus over capital 
and all other liabilities. . 


$3.303,158 53 
2,803,572 00 
200,000 00 


331,089 83 


New premiums .......... 54,819 40 
Renewal premiums ....... 869,920 59 
MEE BRGUTED sc ccccccccces 520,428 56 
Payments to policyholders. 145,737 40 
Dividends to stockholders. . 14,000 00 


Total disbursements ...... 294,895 75 
Paid for insurance written 
during six months ending 
Ck Mes sekes ees 
Paid for insurance in force, 


DOD De, Wes cc ccecseos 


2,355,674 00 


29,779,005 00 





- s" =>. -—- 
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WESTERN STATES LIFE INS. CO., 
SAN FRANCISCO, CAL. 
Extracts from statement as of June 30, 

1918: 
Total admitted assets..... 
Met FOBOFVE ..ccccccccces 


$3,301,965 82 
1,812,281 00 


Capital paid in........... 1,000,000 00 
Net surplus over capital 
and all other liabilities. . 165,249 42 





This company revised its *“‘War Risks” 
rules and regulations as of August 1, 1918. 
An announcement of the facts by the com- 
pany states in order that the policyholders 
may be assured with a greater degree of 
certainty as to what their rights will be 
and as to the requirements under their 
policies in event of engaging in war service, 
and also with the view to eliminating in 
the future the necessity of issuing war 
permits, the company will hereafter issue 
in connection with all new insurance ap- 
plied for on and after August Ist, 1918, a 
new “Military and Naval Service Pro- 
vision" in the form of an “ endorsement” 
attached to the policy when issued, the 
“endorsement” being as follows: 


“NOTWITHSTANDING ANYTHING IN 
THE POLICY TO THE CONTRARY: It is 
hereby understood and agreed, that the 
policy shall be free from restrictions as to 
military, naval or allied service (exclusive 
of aerial or submarine service or any asso- 
elation therewith) within the limits of the 
Continental United States and the Terri- 
tory of Hawali, for a period of three years 
from the date of said policy, except as 
hereinbelow provided relative to total dis- 
ability and double insurance benefits (if 
any) contained in or made a part of the 
policy. 

“It is understood and agreed that if the 
Insured shall engage in any military, naval 
or allied service involving an association 
with military or naval maneuvers or opera- 
tions in time of war, outside the limits of 
the Continental United States and the Ter- 
ritory of Hawaii, or shall engage in any 
such service anywhere after three years 
from the date of said policy, or if the 
Insured shall at any time or anywhere en- 
gage in aerial or submarine service or in 
any association therewith, the liability of 
the Company in the event of the death of 
the Insured while so ~e-" or within six 
months thereafter, shall be limited to the 
return of the premiums paid on the policy 
with interest thereon at the rate of three 
and one-half per cent. per annum (not to 
exceed the face of the policy) exclusive of 
any extra premium paid for military, naval 
or allied service, less any indebtedness to 
the Company thereon unless before engag- 
ing in such service or within thirty-one 
days thereafter, the Insured shall notify 
the Company thereof and shall pay to the 
Company at its Home Office in San Fran- 
cisco, Cal., such extra premium as may be 
required, and in a like manner shall pay 
annually thereafter on each anniversary of 
the policy or within thirty-one days there- 
after while the Insured shall continue to 
be so engaged, such extra premium as ma 
be required by the Company. The forego- 
ing statements shall not be construed as 
inoperative should the policy be in force 
under an automatic or other non-forfeiture 
provision. Within one year after the ter- 
mination of the war in which the Insured 
may be engaged the Company will return 
such portion of the extra premiums paid 
as in its judgment will not be required to 
cover the extra hazard involved. 

“It is further understood and agreed 
that if, at any time after the date of the 
policy, the Insured shall engage in any mil- 
tary, naval or allied service in time of 
war, the total disability and double insur- 
ance benefits (if any) contained in or made 
a part of said policy shall automatically 
become void and of no effect, regardless 
of the payment of extra premiums to the 
Company, as hereinbefore provided. In the 
event of such automatic avoidance, the 
Company will, on written request, return 
to the Insured the unearned portion of the 
premium (if any) for such benefits and will 
reduce the regular premiums thereafter be- 





coming due under said policy by the pre- 
mium (if any) charged for such benetits. 
Six months after termination of military, 
naval or allied service, on written request 
and upon ee by the Insured of evi- 
dence of insurability satisfactory to the 
Company, and approval of the risk by the 
Company, and upon a proper adjustment 
of the premium under the policy, the total 
disability and double insurance benefits 
shall again come into full force and effect. 
This provision shall not modify or effect 
said policy or the terms and conditions 
thereof, except as herein specified.” 








WESTERN UNION LIFE INS. CO., 
SPOKANE, WASH. 

Extracts from statement as of June 30, 
1918: 
Total admitted assets..... 
pee «MEG wen csscccsecé 
Capital paid in........... 
Net surplus over capital 

and all other liabilities. . 
New premiums ........... 
Renewal premiums ....... 
TOGRE SRORTED cccccceccccce 
Payments to policyholders. 
lbividends to stockholders. 
Total disbursements ...... 


$3,286,406 91 
2,446,307 19 
200,000 00 


417,595 73 
102,654 24 
445,976 53 
669,213 74 
141,417 28 

8,000 00 
337,831 59 





WOODMEN OF THE WORLD, DENVER, 
COLORADO. 

This fraternal order was examined by 
the Insurance Department of Colorado, 
California, and Wyoming, as of June 30, 
1917. The examination is voluminous, and 
space does not allow us to reproduce the 
interesting comments of the examiners in 
full. 

The report states that the average age of 
the order has been steadily increasing from 
year to year. At the end of 1906 it was 
37.93; at the end of 1916 it was 42.98. Over 
the ten year period an increase of 5 years 
is shown, or an average of one-half year 
per annum since 1912. 

The examiners in referring to the in- 
crease in mortality stated: 

“Taking the last three and one-half 
years we find a rapid increase in the 
mortality. The ratio of claims to gross 
assessments and total amounts insured 
are as follows: 

Ratio of claims to: 

Year Assessments Amount Insured 
1914 79.8% 9.38 per $1000 
1915 83.2% 9.80 per $1000 
1916 90.6% 10.68 per $1000 

Half 1917 100.2% 11.72 per $1000” 

The report in referring to mining risks 
and violent deaths states: 

Mining Risks. 

“The rate of mortality is increased by 
the heavy losses shown in the mining dis- 
tricts where the order is operating. An 
extra charge is imposed by the order’s 
By-Laws for hazardous occupations, but 
this does not meet the heavy losses in- 
curred. Of the eight per cent. increase 
in 1916, about two per cent. was due to 
increase of age and about one and one- 
half per cent. was due to increased mort- 
ality in the State of Wyoming alone. 
The camps in the mining districts of that 
State show a heavy death rate from 
miner’s tuberculosis. While the new en- 
trants from that State are worse than 
the average, the losses are those mainly 
who have been in the Order for more 
than five years. 

Violent Deaths. 

Violent deaths among new members 

show a very high rate of loss, especially 





at the younger ages. Of the claims with- 

in five years from entry, over five per 

cent. are attributed to automobile acci- 
dents.” 

The examiners in referring to the lapse 
rate stated: 

‘The order during the four years cov- 
ered by the examination were $57,116,800, 
and cancelled business amounting to $64,- 
710,400, including the $8,884,000 of monu- 
ment benefit cancelled. The net increase 
for the four years has been only $1,290,- 
400, and that it is impossible for the in- 
stitution to lapse such a volume of busi- 
ness without leaving a considerable 
amount of impaired risks on its books, 
and we have seen that this order is no 
exception to the rule.” 

The comments of the examiners regar:l- 
ing the actuarial valuation of the order 
were as follows: 

“For the sake of completeness, the val- 
uation has been made on both the W. O. 
W. and the N. F. C. Tables, but your 
examiners consider that the latter is the 
only one which can at present be used 
with safety. The benefits have been val- 
ued by the method giving the order the 
benefit of payment of claims delayed to 
the end of the year. The premiums have 
been valued by using the month annuity. 
The results are as follows: 


Sums insured Valuation Valuation 
Amount Ww. Oo. W. N. F. C. 
$186,667,600 $72,456,599 $76,313,317 
Assessments 
Amount 
$180,567.40 monthly 32,136,354 30,941,442 








Difference ......$40,320,245 $45,371,875 


Brought forward— 








difference ...... $40,320,245 $45,371,875 
Net amount of ad- 

mitted assets .. 8,032,035 8,082,035 

Deficiency ..... $32,288,210 $37,339,840 


“Section 23 of the Mobile Act provides, 
‘The valuation herein provided for shall 
not be considered or regarded as a test of 
the financial solvency of the Society, but 
each Society shall be held to be legally 
solvent so long as the funds in its pos- 
session are equal to or in excess of its 
matured liabilities.’ 


Percentage of Solvency. 
‘On the N. F. C. basis, the percentage 
of solvency is 51.07. 


Deficiency. 

“Of the deficiency of $37,339,840 shown 
above $23,430,272 is due to insufficient 
assessments in the past, and $13,909,568 
to insufficient amount of future contribu- 
tions —in other words, if the members 
are reassessed at their original age at 
entry and pay such increased assess- 
ments in future, the deficiency would be 
reduced to $23,430,272. It will, therefore, 
be seen that reassessment on this basis 
will not restore the order to complete 
solvency. 

‘** The order by reason of its accumulated 
equalization fund, is in a better condi- 
tion than the average fraternal order. Its 
present deficiency is the necessary and 
inevitable result of the inadequate basis 
on which it has been conducted since its 
beginning. This condition was foreseen 
by all well-wishers of fraternal insurance 

(Continued on next page.) 
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WOODMEN OF THE WORLD (Continued). 
and was the occasion of the passing of 
the recent legislation aiming at a very 
gradual improvement in the direction of 
solvency. 

“In membership the order is station- 
ary, the benefit fund has begun to go 
back, and the mortality has begun to 
slump. The order, while in a dangerous 
condition, is far from hopeless, and a 
well-considered plan for re-rating may 
very well assure its future. Delay, how- 
ever, will be fatal, and immediate action 
is strongly urged on those in control of 
the order. 

“The order's valuation in the past has 
been the work of their Actuary, Mr. P. B. 
Twitchell. He is entirely self taught and 





is to be commended for the manner in 
which he has performed his difficult du- 
ties. He has had but littie assistance 
from Consulting Actuaries, which is usu- 
ally furnished by most orders, at any 
rate, for verification purposes. In view 
of the size and nature of the financial 
responsibilities carried by the order, it 
is recommended that he get this assist- 
ance in future.” 

In commenting regarding war risks the 


report contains the following: 


War Risks. 

“The Head Counsel, with the approval 
of the Board of Managers, has decided 
that no extra charge shall be levied on 
members of the order serving in the 








army or navy in time of war. This is to 
apply not only to old members, but also 
to those joining the order after they are 
under notice to serve. 

What liability this will involve only 
time will show. The premiums and re. 
serves mentioned in this report do not 
cover such extreme risks as are involved 
in war, and the only safe course for the 
order to pursue is to make extra levies 
on the membership each month to cover 
the losses incurred in the war. 

While granting this benefit to old mem- 
bers, the wisdom of offering the same 
benefit to enlisted or conscripted men as 
an inducement to join the order is 
doubted by your examiners.” 





All Companies and Associations repo 
prior isones of the current volume of BEST'S LIFE INSURANCE INDE x 
NEWS, beginning with that of June, 1918. 
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